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Brief Description: Allowing part-time students at postsecondary institutions to qualify for a
State Need Grant.

Sponsors. Representatives Hasegawa, Jarrett, Sells, Roberts, Anderson, Green, Sommers,
Kenney, Wallace, Buri, Appleton, Hudgins, Kagi, Ormsby, McDonad, Conway, Wood,
Santos, Schual-Berke, Simpson, Lantz, Haigh and Morrell.

Brief Summary of Bill

*  Reduces the minimum number of quarter credits for which a student must be enrolled to
receive a State Need Grant from six to three (or the semester equivalent).

* Allows students enrolled on aless-than-halftime basis to be eligible for a State Need
Grant for one year even if the student has not yet matriculated into a program leading to a
degree or certificate.

* Allowsingtitutions to give an eligible student a preliminary State Need Grant before the
student has completed the Free Application for Federal Student Aid.

»  Changes the minimum number of quarter credits required to receive aloan or aid from an
institution's institutional financial aid fund from six per term to three (or the semester
equivalent).

Hearing Date: 1/24/07
Staff: Sarah Ream (786-7303).
Background:

State Need Grant

The State Need Grant program began in 1971, and until 1990 was available only to students
enrolled full-time (those taking at least 12 quarter credits, or the semester equivalent). 1n 1990,
the Legidature extended State Need Grant eligibility to students enrolled at least halftime (six
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quarter credits or more). The amount of a particular student's grant depends on the student's
family income, the type of institution the student attends (e.g., community college, public research
university), and whether the student attends full-time or halftime.

L ess-Than-Halftime Pilot Project

In 2005, the Legidature passed Substitute House Bill 1345 which directed the Higher Education
Coordinating Board (HECB) to develop a two-year pilot project to assess the need for and
feasability of allowing students enrolled for at least four quarter credits to be eligible for a State
Need Grant. Under the pilot, students attending a participating school who enroll for four or five
credits are eligible to receive a grant as long as they meet the other eigibility criteriafor a State
Need Grant, including family income limitations and residency requirements. The Legidslature
appropriated $500,000 for the 2005-2007 biennium for the pilot project.

The pilot began in the fall of 2005 and will continue through the 2005-07 biennium. Nine
institutions are participating-- seven community colleges, The Evergreen State College, and
Pacific Lutheran University. In the 2005-06 academic year, atotal of 680 less-than-halftime
students received a State Need Grant under the pilot project. Award amounts were $194 at the
participating community colleges, $310 at The Evergreen State College, and $626 at Pacific
Lutheran University (an independent institution).

In December 2006, the HECB issued a report on the pilot project. The HECB reports that the
primary reasons students enroll on aless-than-halftime basis include work and family obligations,
costs of attending school, and childcare needs. The HECB further reports that seventy-two
percent of the students participating in the pilot are financially independent from their parents,
almost half have children of their own, a quarter are single parents, and thirty-four percent are the
first in their family to attend an ingtitute of higher education. Most participating students enrolled
for just one term at aless-than-halftime rate and then enrolled halftime or greater for the
remainder of the year.

The HECB estimates that about 4,000 students would be eligible for a State Need Grant if the
grant were available statewide to students on aless-than-halftime basis. The HECB estimates it
would cost between $900,000 and $1.4 million per year to serve eigible less-than-halftime
students statewide.

The HECB's report makes a number of recommendations regarding the State Need Grant,
including:

allowing students taking at |east three credits to qualify for a grant;having a one-year exception to
the matriculation requirement for students enrolled less-than-halftime; and,authorizing institutions
to make provisional State Need Grant awards to give students additional time to complete the Free
Application for Federal Student Aid.

Ingtitutional financial aid fund

Each public institution of higher education in Washington must deposit at least 3.5% of its
revenues collected from tuition and fees into an institutional financial aid fund. The money
deposited in the fund may be used to make long- and short-term loans to eligible students or to
provide financial aid to students.

Current law requires a student to be enrolled in at least six credits to be eligible for aloan or aid
from a school's institutional financial aid fund. In its December 2006 report, the HECB
recommends changing this eligibility requirement from six to three credits.

House Bill Analysis -2- HB 1179



Summary of Bill:

Students enrolled for at |east three quarter credits (or the equivalent semester credits) at an
ingtitution of higher education in Washington may be eligible for a prorated portion of the State
Need Grant if they meet the other eligibility requirements of the State Need Grant program.

An €eligible student enrolled for three to six quarter credits (or the equivalent semester credits) may
receive agrant for up to one academic year before matriculating into a program that leadsto a
degree or certificate.

Institutions of higher education may award a State Need Grant to an eligible student on a
provisional basis before the student completes the required free application for federal student aid
(FAFSA) if:

(1) the student has never received a State Need Grant;

(2) the institution has reviewed the student's financial condition and concludes the student is
likely eligible for a State Need Grant; and,

(3) the student attests in writing that the financial information he/she provided the school is
accurate and complete, and the student agrees to repay the grant amount if the student is
subsequently found to be ineligible for agrant.

If astudent receives aprovisional State Need Grant and is later determined to have been ineligible
for agrant, the student must repay the amount of the grant and cannot receive any additional State
Need Grant money until the amount is repaid.

The minimum number of credits required to receive aloan or aid from an institution's institutional
financial aid fund is changed from six per term to three credits.

Appropriation: None.
Fiscal Note: Requested on 1/23/2007.
Effective Date: The bill takes effect 90 days after adjournment of session in which bill is passed.
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